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The Balanced Budget Amendment [3], sponsored by Rep. John Gamble of Lincoln County [4], was adopted as part of the
North Carolina Constitution [5] in 1977. The amendment requires that the state conduct its fiscal affairs on a cash basis, at
least on the revenue side of the ledger, and that state government as a whole may not spend in any given fiscal period
more money than is added to the state treasury during that period. The amendment gave constitutional sanction to what
had been statute law since enactment of the Executive Budget Act in 1925 [6].
Both the state constitution and Section 143-25 of the General Statutes of North Carolina, a portion of the Executive
Budget Act, require the governor [7] (designated by the state constitution as director of the budget) to "continually survey
the collection of the revenue" and "effect the necessary economies in state expenditures" to prevent expenditures from
exceeding available revenue. The governor recommends and the General Assembly [8] enacts a balanced budget by
estimating revenue and appropriating expenditures for specific purposes. Once the budget is enacted, only the
expenditure side of the equation can be controlled with any degree of certainty. The constitution and statutes, therefore,
direct the governor to observe the balanced budget [2] requirement by curtailing expenditures if revenues fail to materialize
in the anticipated amounts.
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