Published on NCpedia (https://www.ncpedia.org)
Home > Manufacturing- Part 1: Overview

Manufacturing- Part 1: Overview

[1]

Share it now!

Manufacturing
by Alfred W. Stuart
Professor Emeritus of Geography, University of North Carolina at Charlotte [2], 2006.
Reprinted with permission from The North Carolina Atlas Revisited. Managing editor: Alfred W. Stuart.
See also: Manufacturing [3] (Encyclopedia of North Carolina), Manufacturing Table of Contents [4]; Exports [5]; Furniture [6];
Information Technology [7]; Iron and Steel Industry [8]; Textiles [9]; Tobacco [10]; Cole Manufacturing Company [11]; Coleman
Manufacturing Company [12]; Fries Manufacturing and Power Company [13]
Manufacturing- Part 1: Overview
Manufacturing- Part 2: Productivity [14]
Manufacturing- Part 3: Early History [15]
Manufacturing- Part 4: Declines in Traditional Industries [16]
Manufacturing- Part 5: Specialization [17]
Manufacturing- Part 6: Implications of Industrial Changes [18]
Manufacturing- Part 7: Statewide Distribution of Job Losses [19]
Manufacturing- Part 8: Factory Closings: 2003-2006 [20]
Manufacturing- Part 9: Future Outlook [21]
Part 1: Overview
Manufacturing [22] has long been the backbone of the North
Carolina economy. In 1975, for example, it accounted for over 36
percent of all non-farm jobs in the state. Nationally, by a variety of
measures, the state ranks eighth largest in the nation in
manufacturing even though its only the eleventh most populous.
And it ranks even higher in terms of the proportion of the total
population that has a factory job.
The absolute totals for factory employment continued to rise, with
some fluctuations, after 1975 before peaking in 1995. Since then
they have declined steadily (Figure 1). In terms of its relation to the
total economy, the decline has been even sharper. The 1975 share
was halved by 2004, to just 15.4 percent of the total. The state
tends to have a greater proportion in factory jobs than does the US
generally. In 1997 North Carolina’s share was 22.1 percent,
compared with the national proportion of 15.4 percent.
Industrial employment data from the Employment Security
Commission [23] of NC for the 1990-2004 period illustrate both
recent declines in manufacturing but also the considerable
diversification [24] that has taken place in this sector of the
economy. For example, the textiles, apparel and furniture
industries lost a combined total of over 214,000 jobs during the period while all other manufacturing industries loss just
27,000 jobs. Increases were led by the chemicals, plastics/rubber, fabricated metals, and transportation equipment
industries, which together added over 16,000 jobs. For the most part, these industries paid average annual wages that
were close to or in excess of the $37,443 average annual wage paid to all manufacturing employees in 2004. The state’s
highest wage industry, computers and electronics products, the fourth largest industrial employer, recorded a 24 percent
employment drop, but that rate was less than that for all industries. Diversification has had a substantial geographic
component to it. For example, 1n 2002, 63 per cent of all jobs in chemicals were in the Raleigh [25]-Durham [26], Charlotte
[27]-Gastonia and Greensboro [28]/Winston-Salem [29]/High Point [30] MSAs [31] and 79 percent of jobs in the computer and
related electronics industry were found in these same three MSAs, led by Raleigh-Durham. Reflecting this, a national
publication, Business Facilities: The Location Advisor [32], ranked Raleigh-Durham fourth and Charlotte 11th highest among
U.S. high-tech cities in 2003.
These changes, both national and for North Carolina, reflect both sharp cyclical and secular downturns in manufacturing
activity during the recent economic slump. The cyclical decline is shown by the fact that national factory jobs declined only
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0.6 percent from 1999 to 2000 but recorded a sharp 10 percent decline from 2000 to 2001, with a loss of over two million
factory jobs in that one year alone. However, the North Carolina slide goes back further, to the 1995 peak, reflecting the
diversification noted above, a secular change. Total
manufacturing employment has declined steadily since then and
by 2004 the state’s loss totaled over 240,000 factory jobs, a
drop of nearly 30 percent since 1990 (Figure 1). Thus, while the
national losses reflect a short-term, cyclical loss that will
rebound as the economy improves, a major part of North
Carolina’s losses are longer-term and probably irreversible.
Keep reading >> Manufacturing- Part 2: Productivity [14]

[14]

Subjects:
Industry [33]
Authors:
Stuart, Alfred W. [34]
From:
North Carolina Atlas Revisited. [35]
1 January 2006 | Stuart, Alfred W.

Source URL: https://www.ncpedia.org/manufacturing-part-1-overview
Links
[1] https://www.ncpedia.org/manufacturing-part-1-overview
[2] https://geoearth.uncc.edu/
[3] https://ncpedia.org/manufacturing_part_1
[4] https://ncpedia.org/manufacturing
[5] https://ncpedia.org/exports
[6] https://ncpedia.org/furniture/overview
[7] https://ncpedia.org/information-technology
[8] https://ncpedia.org/iron-and-steel-industry
[9] https://ncpedia.org/textiles
[10] https://ncpedia.org/tobacco
[11] https://ncpedia.org/cole-manufacturing-company
[12] https://ncpedia.org/coleman-manufacturing-company
[13] https://ncpedia.org/fries-manufacturing-and-power-compa
[14] https://www.ncpedia.org/manufacturing-part-2-productivity
[15] https://www.ncpedia.org/manufacturing/early-history
[16] https://www.ncpedia.org/manufacturing/declines
[17] https://www.ncpedia.org/manufacturing-part-5-specialization
[18] https://www.ncpedia.org/manufacturing-part-6-implications
[19] https://www.ncpedia.org/manufacturing-part-7-statewide
[20] https://www.ncpedia.org/manufacturing/factory-closings-2003
[21] https://www.ncpedia.org/manufacturing-part-9-future-outlook
[22] https://www.ies.ncsu.edu
[23] https://www.ncpedia.org/employment-security-commission
[24] http://www.soc.duke.edu/NC_GlobalEconomy/index.shtml
[25] https://ncpedia.org/geography/raleigh
[26] https://ncpedia.org/geography/durham-city
[27] https://ncpedia.org/geography/charlotte
[28] https://www.ncpedia.org/greensboro-0
[29] https://ncpedia.org/geography/winston-salem
[30] https://www.ncpedia.org/high-point-0
[31] https://www.bls.gov/cex/csxmsa.htm
[32] https://businessfacilities.com/
[33] https://www.ncpedia.org/category/subjects/industry
[34] https://www.ncpedia.org/category/authors/stuart-alfred-w
[35] https://www.ncpedia.org/category/entry-source/north-carolin

2

